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Abstract

The main purpose of the study is to investigate the effect of global food price
fluctuations on Iran's domestic inflation using structural VAR models and dynamic
stochastic general equilibrium (DSGE) model based on seasonal data of 1380-1400. The
results of the research based on the structural VAR model indicate that the global food
price is the Granger causality of Iran's domestic food price and also the wholesale price
index (inflation index). Also, based on the impulse response functions of the DSGE
model, the above conclusion and transmission effect is confirmed. In other word, the
changes in the global food prices are transmitted to Iran's inflation after a break of about
three months (one season). Therefore, a large part of inflation changes in the country is
caused by supply pressure shocks and global food price shocks. In this case, in order to
reduce the impact of global price shocks on domestic inflation, the negative effects of
global shocks on the real sector can be reduced in the short term program through
policies to encourage food production and reduce food imports.
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