Journal of Iranian Economic Issues, Institute for Humanities and Cultural Studies (IHCS)
Biannual Journal, Vol. 9, No. 2, Autumn and Winter 2022-2023, 343-371
Doi: 10.30465/ce.2022.39089.1725

The Relationship between Shadow Economy and
Corruption and Innovation

Elham Yousefi Babadi”

Zahra Nasrollahi“, Mansour Sazvar
Abstract

Undoubtedly the ability to innovate and successful product marketing is one of the most
important factors in the global competitiveness of economies over the next decade. In
other words, innovative activities are a key factor in economic progress and prosperity,
as well as a potential factor in meeting global challenges in the economic and social
spheres. Therefore, identifying and strengthening the grounds for creating innovation
must be studied that have been addressed in this research. The subject of this study is to
investigate the effect of shadow economy and corruption on innovation in Iran in the
period (2017-1997) using the approach of least partial equations in PLS software. The
results of this paper show the positive relationship between the shadow economy and
innovation and the positive effect of corruption on innovation. This result is not
unexpected, the results of some studies have shown that economic agents are able to
take advantage of the bureaucratic structure. Other results of this study have been the
negative impact of government size, the degree of openness of the economy and also
democracy on innovation in the period under study in this study. In addition, the results
in this article examined the causes and effects of corruption.
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