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Abstract

During the coronavirus outbreak, Iranian government imposed social distancing and
lockdown measures to reduce the number of infections. These policies caused
economic activities disruption and the services are the most impacted, due to their
need for human interactions. In this study, the economic growth modeling is used to
investigate the effect of the COVID-19 pandemic on total output, considering the
effect of the sanctions. Also, the impact of coronavirus on the service sector is
compared with other sectors. The study period is spring 2005 to winter 2021. The
empirical results from the ARDL estimates shows the negative impact of
coronavirus pandemic on gross domestic product. Furthermore, the estimation
results revealed significant negative effect of COVID-19 outbreak on service sector,

but the impacts on agriculture and industry sectors are not statistically meaningful.
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