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Abstract

Economic corruption, as an obstacle to the economic stability of developing
countries, affects economic indicators, which is essential for policymaking. This
study, using the principles of institutional economics to explain the channels of
influence, has examined the effect of economic corruption on inflation in 10
developing countries. Using the panel data method and using the principles of
institutional economics to explain the transmission paths of the effect, it has been
investigated. The results showed that reducing corruption (increasing CPI)
significantly reduces inflation. Real money growth was the strongest factor in
increasing inflation, while economic growth and trade openness had a decreasing
effect on inflation. Other estimation results have shown that the exchange rate also
has a positive but small effect. These findings emphasize the need to strengthen
appropriate institutional structures, control money growth, and expand trade to
reduce inflation, especially in the countries under study.Result is based on other
researches.
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