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Abstract

The main purpose of this article is to investigate the spillover effects of trade partner
uncertainty (China, India, Switzerland, Germany, United Arab Emirates, Russia,
Turkey, South Korea and Italy) on Iran's GDP during the period 2000-2020. In this
regard, the GVAR global vector autoregression model has been used to show the
simultaneous impact of multi-country shocks and global shocks. The results of this
research show that Iran's GDP shows a negative and significant reaction to uncertainty
shocks from major trading partners, and the increase in uncertainty of trading partners is
considered a negative and reducing factor of Iran's GDP. Among trading partners,
except for the United Arab Emirates, whose uncertainty shock reduces Iran's GDP by
1.5%, the impact of the uncertainty shock of other trading partners on Iran's GDP is less
than 0.5%. According to the results, it is suggested that when designing trade policies,
policy makers should consider the differences and effects of partner countries' shocks

and design and implement policies considering these effects on the domestic economy.
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